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Ask a question

U.S. resources

Canadian resources

To earn one hour of CE credit for CFP or CIMA designations

• Stay on the webinar for at least 50 minutes

• Complete a short quiz using the live link below

• Allow up to 10 days to process credit
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Sources: Bureau of Economic Analysis, Federal Reserve, Refinitiv Datastream. Corporate cash is as of 12/31/20 and 
is in USD. Savings rate is expressed as a percent of disposable income and is as of 3/31/21. 
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Sources: OpenTable, Transportation Security Administration. Airline volume represents number of U.S. passengers 
screened by TSA and uses 2/18/20 as the pre-COVID baseline. All data uses seven-day smoothed averages.
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Value or growth? Why not both?

Sources: FactSet, Standard & Poor’s. All data represent total returns for industries within the Standard & Poor's 500 Composite Index and are in USD. Pre-vaccine announcement covers the period from 1/1/20 to 11/6/20. Post-vaccine 
announcement covers the period from 11/6/20 to 4/30/21. 11/6/20 was the last business day before the Pfizer-BioNTech vaccine candidate was revealed to have more than 90% efficacy against COVID-19 in global trials.
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Online retail +68.2% +7.8%

Wireless telecommunication services +57.6% +6.9%

Technology hardware +56.4% +13.3%

Air freight & logistics +52.3% +16.4%

Software +44.1% +10.2%
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The empire strikes back: Some established companies adapt to disruption

Sources: Company financials. General Motors sales include SAIC-GM-Wuling joint venture.
Sources: Company financials, FactSet. Target and Costco reflect fiscal year 2020 and 2019 sales. Home 
Depot reflects fourth quarter 2020 and 2019 sales.
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Will a global recovery give European banks a boost?

Sources: MSCI, RIMES. As of 4/30/21. Returns are in USD.
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Loyal customers could keep cruise industry afloat
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Source: Cruise Critic. Survey responses were collected June 15-22, 2020, from 2,897 Cruise Critic readers, a group which typically includes experienced cruise customers.
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Record aircraft backlog could boost long-term industry outlook

Sources: Capital Group, Bank of America Merill Lynch. As of 12/31/19.

8

0

1

2

3

4

5

6

7

8

9

10

11

0

2,500

5,000

7,500

10,000

12,500

15,000

1970 1974 1978 1982 1986 1990 1994 1998 2002 2006 2010 2014 2018

Aircrafts in backlog Years of deliveries in backlog

Airbus aircrafts

Boeing aircrafts



© 2020 Capital Group. All rights reserved. © 2021 Capital Group. All rights reserved. 

Inflation expectations hit a 13-year high — short term or here to stay?
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participants expect the average inflation rate to be over the next five years.
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Concerns about rising rates may be overblown

Sources: Capital Group, Bloomberg, Federal Reserve. As of 3/31/21. Tapering refers to the slowing and eventual ending of central bank asset purchases that were originally implemented to help stimulate the economy.

Our rates team 
expects four actions 
from the Fed prior 
to a rate increase
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Growth and value have gone through long cycles

Sources: FTSE Russell, Refinitiv Datastream. Russell 1000 Growth Index and Russell 1000 Value Index used to represent growth and value, respectively. As of 4/30/21. Returns are in USD.
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Is this the start of the next one?
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Will 2021 be the turning point for international stocks?

12

–30

–20

–10

0

10

20

30

40

1973 1977 1981 1985 1989 1993 1997 2001 2005 2009 2013 2017 2021

International stocks 
higher relative returns

International stocks 
lower relative returns

%

Rolling three-year relative returns: International vs. U.S.

Sources: Capital Group, MSCI, RIMES. Data represents rolling three-year returns of MSCI EAFE Index vs. the S&P 500 Index through 4/30/21.



© 2020 Capital Group. All rights reserved. © 2021 Capital Group. All rights reserved. 

Join us each month for Capital’s latest investment thinking
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capitalideaswebinars.com
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Thursday, July 22

JULY

Thursday, June 24

JUNE

F E A T U R I N G F E A T U R I N G

Capital Ideas  webinars

Earn one hour of CE credit from CFP and CIMA per episode 
by watching the webinar and taking a short quiz.

CE CREDIT AVAILABLE

CFP credit is available only for U.S.-based webinar registrants.

ADD TO YOUR CALENDAR TODAY 

Midyear Outlook What’s right with the world

Anne-Marie Peterson Steve WatsonJoyce Gordon Jared FranzPramod Atluri
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*Source: Marketing Support: The Advisor View, June 2020. FUSE Research survey of more than 700 advisors identifying the “most-read thought leaders.”

Industry-leading insights

News you need

CE credit opportunities

getcapitalideas.com

© 2021 Capital Group. All rights reserved.

Capital Group voted #1 for thought leadership*

The Capital Ideas website is not intended for use outside the U.S. In Canada, please visit capitalgroup.com/ca for Capital Group insights.



© 2020 Capital Group. All rights reserved. © 2021 Capital Group. All rights reserved. 

Domestic airline passengers (change from previous year)
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Sources: Capital Group, Bloomberg, Bureau of Transportation Statistics. China's 2021 values reflect the percent change since the same month in 2019. Data as of 2/28/21.
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Important information

Investing outside the United States involves risks, such as currency fluctuations, periods of illiquidity and price volatility, as more fully 
described in the prospectus. These risks may be heightened in connection with investments in developing countries. Small-company 
stocks entail additional risks, and they can fluctuate in price more than larger company stocks.

The market indexes are unmanaged and, therefore, have no expenses. Investors cannot invest directly in an index. 

Bloomberg® is a trademark of Bloomberg Finance L.P. (collectively with its affiliates, “Bloomberg”). 

The Russell 1000® Value Index measures the results of the large-cap value segment of the U.S. equity universe. The Russell 1000® 
Growth Index measures the results of the large-cap growth segment of the U.S. equity universe. London Stock Exchange Group plc and 
its group undertakings (collectively, the “LSE Group”). © LSE Group 2021. FTSE Russell is a trading name of certain of the LSE Group 
companies. FTSE indexes are trademarks of the relevant LSE Group companies and are used by any other LSE Group company under 
license. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company which owns the index or the data. Neither 
LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any indexes or 
data contained in this communication. No further distribution of data from the LSE Group is permitted without the relevant LSE Group 
company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.
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MSCI World Index is designed to measure equity market results of developed markets. The index consists of more than 20 developed-
market country indexes, excluding the United States. MSCI EAFE Index is an equity index which captures large and mid-cap 
representation across 21 developed markets countries around the world, excluding the U.S. and Canada. MSCI has not approved, 
reviewed or produced this report, makes no express or implied warranties or representations and is not liable whatsoever for any 
data in the report. You may not redistribute the MSCI data or use it as a basis for other indices or investment products.

Standard & Poor‘s 500 Composite Index is a market capitalization-weighted index based on the results of approximately 500 widely 
held common stocks. Standard & Poor’s 500 Composite Index (“Index”) is a product of S&P Dow Jones Indices LLC and/or its affiliates 
and has been licensed for use by Capital Group. Copyright © 2021 S&P Dow Jones Indices LLC, a division of S&P Global, and/or its 
affiliates. All rights reserved. Redistribution or reproduction in whole or in part is prohibited without written permission of S&P Dow 
Jones Indices LLC.

Statements attributed to an individual represent the opinions of that individual as of the date published and do not necessarily reflect 
the opinions of Capital Group or its affiliates. This information is intended to highlight issues and should not be considered advice, an 
endorsement or a recommendation.

This content, developed by Capital Group, home of American Funds, should not be used as a primary basis for investment decisions and 
is not intended to serve as impartial investment or fiduciary advice.



© 2020 Capital Group. All rights reserved. © 2021 Capital Group. All rights reserved. 18

All Capital Group trademarks mentioned are owned by The Capital Group Companies, Inc., an affiliated company or fund. All other 
company and product names mentioned are the property of their respective companies.

Capital Client Group, Inc.

For Canada: American Funds are intended only for persons eligible to purchase U.S.-registered mutual funds. The Capital Ideas website 
is not intended for use outside the U.S. In Canada, please visit capitalgroup.com/ca for Capital Group insights.

This document and its contents are confidential and designed for the exclusive use of registered dealers and their representatives. 
Canadian securities legislation, including National Instrument 81-102, prohibits its distribution to investors, potential investors or the 
general public. It is not intended to be a sales communication, as defined in the Instrument, and has not been designed to comply with 
its requirements relating to sales communications. Unless otherwise indicated, the investment professionals featured do not manage 
Capital Group's Canadian mutual funds. 

Forward-looking statements are not guarantees of future performance, and actual events and results could differ materially from those 
expressed or implied in any forward-looking statements made herein. We encourage you to consider these and other factors carefully 
before making any investment decisions, and we urge you to avoid placing undue reliance on forward-looking statements. Capital 
Group funds and Capital International Asset Management (Canada), Inc. are part of Capital Group, a global investment management 
firm originating in Los Angeles, California in 1931.
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